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SILVER BIRD GROUP BERHAD

(Company No. 277977-X)

(Incorporated in Malaysia)

NOTES TO THE FINANCIAL STATEMENTS FOR THE PERIOD ENDED 30 APRIL 2002

1
ACCOUNTING POLICIES

The financial statements of the Group are prepared under the historical cost convention and in compliance with applicable approved accounting standards in Malaysia. The accounting policies and methods of computation followed in this quarterly financial statements are the same as compared with the financial statement for the year ended 31 October 2001.

2
EXCEPTIONAL ITEMS


There were no exceptional items for the current period ended 30 April 2002.

3
EXTRAORDINARY ITEMS


There were no extraordinary items for the current period ended 30 April 2002.

4
TAXATION


Current Year 

2nd Quarter

30/04/02

RM’000
Cumulative 

Current Year

To Date

30/04/02

RM’000






Current tax
150

362






The effective tax rate for the current year quarter and year to date is lower than the statutory income tax rate mainly due to the availability of reinvestment allowances.

5 PROFIT/(LOSS) ON SALE OF UNQUOTED INVESTMENTS AND/OR PROPERTIES

There were no sale of unquoted investments and properties for the current financial quarter and financial year-to-date.

6
QUOTED SECURITIES

There were no purchase or disposal of any quoted investments for the current quarter and financial year-to-date.

7
CHANGES IN THE COMPOSITION OF THE GROUP

There were no changes in the composition of the Group for the current quarter and financial year-to-date.


8
STATUS OF CORPORATE PROPOSALS

8.1 On 25 June 2002, the Company has announced that its wholly-owned subsidiary, namely, Standard Confectionery Sdn Bhd, has entered into a Sale and Purchase Agreement on 25 June 2002 for the proposed acquisition of 18 acres of freehold land (“Shah Alam Land”) with buildings thereon (collectively the “Property”) located in Taman Perindustrian Subang Utama, Shah Alam from Onkyo Shah Alam (Malaysia) Sdn Bhd for a total cash consideration of RM20.5 million (Proposed Acquisition”).

The Proposed Acquisition is pending the approval from the following parties:

(a) the relevant state authority for sub-division of the Shah Alam Land;

(b) the Foreign Investment Committee for the Proposed Acquisition;

(c) the shareholders of the Company at an Extraordinary General Meeting to be convened;

(d) the Securities Commission for the re-direction of the Initial Public Offering (“IPO”) proceeds of RM15.8 million to defray the purchase consideration for the Property instead of applying the said proceeds to defray the cost of construction of a new factory and corporate office on the 10 acres industrial land in Arab-Malaysian Industrial Park, Nilai (“Nilai Land”).

8.2 The utilisation of the proceeds from the Rights Issue and Public Issue of RM28,212,000.00 is as follows:


As approved by Securities Commission (RM’000)
Utilised as at 27/06/2002

(RM’000)
Balance (RM’000)

Cost of construction and acquisition of plant and machinery for new factory and corporate office
15,800
3,550
12,250

Repayment of bank

 borrowings
9,000
8,930
70

Working capital
1,512
1,500
12

Estimated listing expense
1,900
891
1,009


28,212
14,871
13,341

9 ISSUANCE AND REPAYMENT OF DEBT AND EQUITY SECURITIES

Save as disclosed below, there were no issuance and repayment of debt and equity securities, share buy-backs, share cancellations, shares held as treasury shares and resale of treasury shares for the current financial year-to-date.

(a)
Rights Issue

Rights issue of 29,784,000 ordinary shares of RM0.50 each at par was completed on 22 April 2002.

(b) Public Issue and Listing on the KLSE Second Board

The Company issued and allotted 14,800,000 ordinary shares of RM0.50 each at an issue price of RM0.90 per share on 30 May 2002 pursuant to its listing of and quotation for the entire enlarged issued and paid-up share capital of 80,000,000 ordinary shares of RM0.50 each on the Second Board of the KLSE.

10
GROUP BORROWINGS

The Group borrowings as at 30 April 2002 are as follows:-


RM'000

Short term borrowings - secured
10,185

Long term borrowings - secured
4,376


14,561

11
CONTINGENT LIABILITIES

There were no contingent liabilities for the Group as at the date of this announcement.

12
OFF BALANCE SHEET FINANCIAL INSTRUMENTS

There were no financial instruments with off balance sheet risk at the date of this announcement.

13
MATERIAL LITIGATION

There were no material litigation involving the Group as at the date of this announcement.

14 SEGMENTAL REPORTING – GROUP


Revenue

RM’000
Profit before

income tax

RM’000
Assets

Employed

RM’000

For the current financial year-to-date:




Bakery manufacturing
15,439
3,686
60,447

Operation of cafes and bakeries
1,495
43
3,497

Trading of bakery raw ingredients
2,688
106
5,160

Provision of warehousing & distribution services
829
22
1,577


20,451
3,857
70,681

15
MATERIAL CHANGES IN THE PROFIT BEFORE TAXATION OF THE CURRENT QUARTER AS COMPARED WITH THE PRECEDING QUARTER

The Group's profit before tax for the current quarter decreased by 35% from RM2.3 million to RM1.5 million mainly due to lower income from investment and marginally lower sales during the post festive period, a normal occurrence in the bakery industry.

16
REVIEW OF PERFORMANCE

The Group's turnover decreased by 9% from RM11 million in the 1st quarter to RM10 million in the 2nd quarter mainly due to marginally lower sales post festive period. Investment income which reduced from RM0.6 million to RM0.1 million has resulted in a lower profit before taxation of RM1.5 million in the current quarter compared to RM2.3 million in the previous quarter.

17 SUBSEQUENT MATERIAL EVENTS

There were no other material events subsequent to the quarter reported which have not been reflected in the financial statements other than the proposed acquisition of property by the wholly-owned subsidiary, Standard Confectionery Sdn Bhd from Onkyo Shah Alam (Malaysia) Sdn Bhd for a total cash consideration of RM20.5 million as stated in note 8 above.

18
SEASONAL AND CYCLICAL FACTORS

The demand for certain non-core bakery products are seasonal in nature. The sales of these products
 are usually higher in the first and fourth quarters of the financial year.

19
CURRENT YEAR'S PROSPECTS

Given the positive operating and business environment, the Board of Directors expects higher growth in the 2nd half of the financial year based on historical trend.

20 VARIANCE BETWEEN FORECAST AND ACTUAL PROFIT

Barring any unforeseen circumstances, the Board of Directors is optimistic of achieving the forecast profit.

21
DIVIDEND

The Directors propose the payment of an interim tax-exempt dividend of 1.25 sen per ordinary share of RM0.50 each based on the post-listing issued and paid-up number of ordinary shares of 80,000,000, amounting to RM1,000,000.00. The payment date and entitlement date will be fixed and announced at a later date.

By order of the Board

Mah Li Chen

Lee Ming Leong

Company Secretaries

Kuala Lumpur


27 June 2002

